IN THE CLAIMS 

The following is a complete listing of the claims, and replaces all earlier 
versions and listings. 

1 . (Currently amended) An image distribution system in a virtual space 
system composed of terminal apparatuses r e spective respectively provided at plural users 
and a server apparatus connected to such the plural terminal apparatuses through a 
communication channel for constructing a virtual space including a first virtual area to 
show a condition of each user with image and text and a second virtual area to have a 
conference for distributing an image among the terminal apparatuses, wherein each of th e 
terminal a p paratuses apparatus comprises: 

image obtaining means for obtaining [[an]] the image of the user; 

image compression means for compressing the image with a quantization 

coefficient: 

transmission means for transmitting the image, obtained by said image 
obtaining means, to said server apparatus; 

reception display means for receiving and displaying the image transmitted 
from said server apparatus; 

designation means for designating [[the]] a position of the user in [[said]] 
the virtual space; and 

control means for controlling said image obtaining compression means with 
both a first quantization coefficient in accordance with acco r ding to the position of the user 
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in said virtual space the first virtual area, and a second quantization coefficient smaller than 
the first quantization coefficient in the second virtual area . 



2. (Currently amended) A system according to claim 1, wherein 

said image obtaining means further includes image compression means for 
compressing the image data.^ [[;]] and 

whe r ein said control means controls the compression parameter of 
said compression means according to said user position in said virtual space. 

3. (Currently amended) A system according to claim 1, wherein 

said image obtaining means includes size conversion means for converting 
the size of the obtained image^ and cut-out means for cutting out a predetermined area fi-om 
the obtained image^ [[;]] and 

wh er ein said control means selects [[the]] an output of said size conversion 
means or said cut-out means according to [[said]] the user position in [[said]] the virtual 
space. 



4. (Currently amended) A system according to claim 1, wherein 
said image obtaining means includes image pickup means for converting an 
optical image into an electrical signal and image pickup control means for controlling an 
area and a direction of the image pickup of said image pickup means^ [[;]] and 
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said control means controls the image pickup area of said image pickup 
means through said image pickup control means according to [[said]] the user position in 
[[said]] the virtual space, 

5. (Currently amended) A system according to claim 1, wherein 
said image obtaining means includes plural image pickup means for 

converting an optical image into an electrical signal^ [[;]] and 

said control means selects one of the outputs of said plural image pickup 
means according to [[said]] the user position in [[said]] the virtual space. 

6. (Ciirrently amended) An image distribution system in a virtual space 
system composed of terminal apparatuses r e sp e ctive respectivelv provided at plural users 
and a server apparatus connected to such ttie plural terminal apparatuses through a 
communication channel for constructing a virtual space including a first virtual area to 
show a condition of each user with image and text and a second virtual area to have a 
conference for distributing an image among the terminal apparatuses, wherein each of th e 
terminal appai - atuscs apparatus comprises: 

image obtaining means for obtaining [[an]] the image of the user; 

image compression means for compressing the image with a 
quantization coefficient: 

transmission means for transmitting the image, obtained by said 
image obtaining means, to said server apparatus; 
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reception display means for receiving and displaying the image 
transmitted from said server apparatus; and 

designation means for designating [[the]] a position of the user in 
[[said]] the virtual space; 

and said server apparatus comprises: 

image process means for processing the image transmitted from each 

of said te re minal apparatuses terminal apparatus : 

distribution means for distributing the image : and [[,]] 

control means for controlling said image proc e ss compression means 

with both a first quantization coefficient in accordance with acco r ding to the position of the 

user in said virtual space the first virtual area, and a second quantization coefficient smaller 

than the first quantization coefficient in the second virtual area . 



7. (Currently Amended) A system according to claim 6, wherein 
said image process means includes recompression means for recompressing 
image data^ [[;]] and 

whe r ein said control means controls the compression parameter at 
the recompression, according to the user position in [[said]] tfie virtual space. 



8. (Currently Amended) A system according to claim 6, wherein 

said image obtaining means includes size conversion means for converting 



the size of the image and cut-out means for cutting out a predetermined area from the 
image^ [[;]] and 

said control means selects the output of said size conversion means 
or said cut-out means according to [[said]] the user position in [[said]] ttie virtual space. 

9.-13. (Canceled) 

14. (Currently amended) An image distribution method in a virtual space 
system composed of terminal apparatuses r espective respectivelv provided at plural users 
and a server apparatus connected to [[such]] tfie plural terminal apparatuses through a 
communication channel for constructing a virtual space including a first virtual area to 
show a condition of each user with image and text and a second virtual area to have a 
conference for distributing an image among the terminal apparatuses, wh er ein said method 
comprising : 

each of said terminal apparatuses obtains an obtaining the image [[data]] of 

the user; 

compressing the image with a quantization coefficient: 

and t r ansmits transmitting the image compressed in said compressing step 

to said server apparatus by each of the terminal apparatuses : 

said se r ve r appai ' atus p r ocesses th e image transmitt e d from each of the 

terminal appa r atuses acco r ding to th e position of the user in said virtual s p ace and 

distributes the image to each o f said terminal apparatuses; and 
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e ach of said tenninal a p pa r atuses receiving and dis p lays displaying the 
image transmitted from said server apparatus bv each of the terminal apparatuses : 
inputting the position of the user in the virtual space: and 
controlling said compressing step with both a first quantization coefficient 
in accordance with the position of the user in the first virtual area, and a second 
quantization coefficient smaller than the first quantization coefficient in the second virtual 
area . 

15. (Currently amended) A method according to claim 14, wherein said 
server apparatus recompresses the image transmitted from each of said terminal apparatus 
with a recompression parameter according to the user position in [[said]] the virtual space 
and distributes the image to each of said terminal appai ' atuscs apparatus . 

16. (Currently amended) A method according to claim 14, wherein said 
server apparatus applies either of image size conversion and predetermined area cuttingout 
cutting-out to the image transmitted from each of said terminal ap p aratuses apparatus 
according to [[said]] the user position in [[said]] the virtual space and distributes the image 
to each o f said terminal apparatuses apparatus . 

17. (Canceled) 
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IN THE DRAWING 

The attached sheet of drawings includes changes to Fig. 18, in that Fig. 18 
has been labeled -Prior Art"--. This sheet replaces the original sheet including Fig. 18. 



Attachment: Replacement Sheet 



